b NATIONAL CANNERS ASSOCIATIO 
No. 1335 Washington, D. C. May 5, 1951 
nn Direction 1 to M-25 Amended 


The analysis of 

Regulation 22 scheduled or 
<a lication in this week’s INFORMA- 
Me TION LETTER is bein Cg by 
3 the fact that the Price 
Stabilization is now in process 
of revising several of the re- 
quirements set forth in the regu- 
lation. Changes are being made 
daily and it is felt that an pare 
sis of the text of CPR 22 might 
be nullified by such changes. 


OPS Authorizes Price Increase 
On Closing Machine Rentals 


In order to resolve a conflict between 
its regulations and federal antitrust 
judgments, the Office of Price Stabili- 
zation on May 1 permitted the Ameri- 
can Can Company and Continental 
Can Company to increase prices for 
leasing container closing machines to 
compensatory levels as required by 
federal court decision. 

The authorization was granted by 
Supplementary Regulation 22 to the 
GCPR, effective April 30. 


The federal court found American 
Can and Continental Can were leasing 
Neontainer closing machines and related 
quipment at nominal rentals well be- 
low the cost of doing business as an 
inducement for lessees to purchase 
ans from them rather than from their 
ompetitors. 
The companies are required by the 
burt to raise their rental rates to 
ompensatory levels, thus making 
heir operations competitive with other 
ompanies in the same business. 


Under the provisions of the GCPR, 
however, the companies could not ad- 
just rentals or servicing prices to con- 
orm with the court judgments with- 
but violating the OPS regulation. Ac- 
ordingly, the OPS supplementary 
egulation has been issued to permit 
ompliance with the judgments. 

The judgments were entered in 
une, 1950, by the District Court for 
he Northern District of California 
(Southern Division) following federal 
overnment complaints that the com- 
panies were violating Section 1 and 
2 of the Sherman Antitrust Act and 
Section 3 of the Clayton Act. 


The National Production Authority on May 1 eliminated two of 
the alternative methods prescribed by Direction 1 to M-25 which 
packers used to adjust can quotas in hardship cases brought about 
by the establishment of the base period as the corresponding quarter 


of either 1949 or 1950. 


Direction 1 now provides that in 
base period hardship adjustments, a 
packer may figure his can quota for 
the second quarter of 1951, for packing 
a particular product, by the following 
method: 


Divide by nine the amount of cans 
used for the product during the last 
nine months of either 1949 or 1950 
(whichever the packer selects as his 
base year) and multiply the result by 
three to arrive at a quarterly figure. 
Apply against this quarterly figure 
the quota percentage specified in 
Schedule I of NPA’s can order, M-25. 
The resultant figure, if used for the 


Construction Progressing 
On Western Branch Lab 


Interior work on the N.C.A.’s new 
Western Branch Laboratory and office 
building in Berkeley, Calif., is well 
under way, and the big job now in 

rogress is plastering. A second coat 

as been applied on the second floor 
and the first floor is being readied for 
the plasterers. 

All phases of construction are co- 
ordinating satisfactorily so that the 
new building will be ready for instal- 
lation of laboratory equipment when 
it arrives about June 15. The plumb- 
ing has been roughed in to the point 
of connection to equipment. The elec- 
trical lines are in, and the wires pulled 
to all outlets. Equipment in the boiler 
room has been installed and is ready 
to operate. 

Work on the building grounds is 
keeping pace. The parking lot has 
been graded, the backfill topsoil has 
been received, and forms are in place 
for the sidewalk and curb. 

If construction continues according 
to the present schedule, the offices and 
laboratories will be moved from San 
Francisco to the new building about 
August 1. 


second — must — be — for 
the third and fourth quarters, subject 
to whatever percentage of quota is in 
effect for either quarter. 

A similar method of determining 
can quotas is provided for the third 
quarter. The text of Direction 1, as 
amended May 1, is reproduced in full 
on page 190. 


Simplified Designs for Glass 
Containers Ordered by NPA 


The National Production Authority 
on April 27 established simplified de- 
signs for 42 basic glass containers. 

Under M-51, dated March 31, manu- 
facturers of glass containers were lim- 
ited to designs then in existence. Sec- 
tion 4 of that order provided for the 
issuance of schedules from time to 
time establishing simplified designs 
(see INFORMATION LETTER of April 7, 
page 165). 

The simplified designs were pre- 
scribed in Direction 1. Purpose of the 
simplified designs, NPA said, is to 
conserve critical materials for de- 
fense production. 

The simplified designs may be used 
by any manufacturer who desires to 
produce them. 

The full text of Direction 1 to M-51 
is being mailed to members as a Sup- 
plement to the INFORMATION LETTER. 


Interior Can Coatings 


The National Production Authority 
is drafting an order to assist can 
manufacturers to obtain necessary in- 
terior coatings for all types of food 
cans. 

The need for such an order has been 
anticipated because of growing re- 
quirements for components of interior 
coatings for cans. The order will give 
can manufacturers first call on the can 
lining materials. 


alee 
V 
ES 
8 
CC 
pea | 
4 
4 
he, 


Lette 


DEFENSE 


Text of Direction 1 to M-25, as Amended May ! 


Following is the text of Direction 1 to M-25, 
as amended by the National Production Au- 
thority on May 1: 


TITLE 82A—NATIONAL DE- 
FENSE, APPENDIX 


Chapter VI—National Production Au- 
thority, Department of Commerce 


(NPA Order M-25, Direction 1, as Amended 
May 1, 1961) 


M-25—Cans 


Dm. 1—D&TERMINATION OF AD- 
JUSTMENT 


Section 1. Effect of thie direction, 
Direction 1, dated March 12, 1951, to 
NPA Order M-26, is superseded in 
its entirety by this Direction 1, as 
amended May 1, 1951 (hereinafter 
called “this direction”). On and after 
the effective date of this direction no 
further determination of adjustment 
shall be made under Direction 1, dated 
March 12, 1961. Avg determination 
of adjustment heretofore made by a 
— pursuant to section 1 (b) of 

irection 1, dated March 12, 1951, and 
subject to the conditions of said diree- 
tion, relating to packing during the 
first quarter at less than the customary 
volume, shall continue in effect and be 
used by such packer during the suc- 
ceeding quarters of 1951, unless other- 
wise ordered by NPA. Any determi- 
nation of adjustment made by a packer 
pursuant to any other provision of 
said Direction 1, dated March 12, 1951, 
shall apply only to the first calendar 

unrter of 1951 and be discontinued 
thereafter. In any such case a packer 
may make application on Form NPAF- 
38 for adjustment of his quota for the 
second and succeeding quarters of 
1951 pursuant to section 11 of NPA 
Order M-25. Definitions as used in 
NPA Order M-25, including the defi- 
nition of the term “amount of cans” 
contained in section 6 (b) thereof, are 
applicable to this direction. This di- 
rection provides a standard with re- 
spect to quotas for the second and 
third quarters which, if applicable, may 
be applied by a packer pursuant to 
NPA Order M-25 without making ap- 
plication for adjustment to NPA. Ref- 
erence to NPA Order M-25 means 
NPA Order M-25 as now or hereafter 


amended. 

Sec. 2. Type of case where appli- 
cable. This direction applies to those 
cases where a packer was packing in 
cans (excluding cans made wholly of 
black plate) less than the customary 
volume of a particular product during 
either the second or third calendar 
quarters of 1951 of his selected base 

endar year. 

Sec. 3. Direction—(a) As to second 
quarter, Instead of using the amount 


of cans which he used for packing a 
particular product during the second 


quarter of his selected base By as 
rovided in section 6 (b) of A Or- 
r M-25, he may use an amount of 
cans determined by dividing by 9 the 
amount of cans which he used for 
king such product during the last 
months of the calendar year which 
he selects as his base year, and multi- 
plying the result of such division by 
. Every packer relying on such de- 
termination shall continue to use the 
same during the — quarters 
of the calendar year 1951, unless 
otherwise ordered by NPA. 
Illustration: The packer selects 1960 as his 
year. During the last nine months of 
the calendar year 19560 he used a total of 18,000 
base boxes for packing product X. The result 
of dividing by © is 2,000 base boxes. 
multiplied by 3 this results in a quarterly base 
under this Direction of 6,000 base boxes. If 
roduct X is permitted a percentage quota of 
00 percent under Schedule I during the 
quarter of 1961, the packer using this Direction 
may use a maximum of 100 percent of 6,000 
base boxes during said quarter, and if the per- 
cen quota is continued at 100 percent dur- 
ing third and fourth quarters, the packer 
may use a maximum of 100 percent of 6,000 
base boxes during the third and fourth quarters, 
If, however, the percentage quota is changed 
for the third and fourth quarters to 76 per- 
cent, then the packer may use a maximum 
only 76 percent of 6,000 base boxes, or 4,500 
base boxes. 


(b) As to third Instead of 
using the amount of cans which he 
used for packing a particular product 
during the third quarter of his selected 
base year as provided in section 6 (b) 
of NPA Order M-25, he may use an 
amount of cans determined by dividin 
by 6 the amount of cans which he u 
for packing such product during the 
last 6 months of the calendar year 
which he selects as his base year and 
multiplying the result of such division 
by 8. Every packer relying on such 
determination shall continue to use the 
same during the fourth quarter of the 
calendar year 1951, unless otherwise 
ordered by NPA. 


Sn. 4. Conditions. The above de- 
termination of adjustment with re- 
spect to the case described is subject 
to the following conditions: 


(a) There shall be applied against 
the amount of cans as determined un- 
der section 3 of this direction, — 

uota reentage at any time appli- 
pa cs tor the particular product as set 
out in Schedule I of NPA Order M-25, 
as amended April 6, 1951, or as here- 
after amended. 

(b) Every person relying on such 
determination Thall prepare a detailed 
written record of the facts relating to 
the application of the determination to 
his operations and preserve the same. 

(e) A copy of such record shall be 
promptly transmitted to NPA upon its 
request. 

(d) Such record shall be made avail- 
able at the person’s usual place of 
business for inspection and audit by 


oo authorized representatives of the 

Sze. 5. Modification or revocation of 
individual adjustments. NPA reserves 
the right to modify or revoke any indi- 
vidual adjustment made pursuant to 
this direction by mailing notice of such 
modification or revocation to any per- 
son whose adjustment is being modified 
or revoked. NPA may amend or re. 
voke this direction and by so doi 
modify with respect to subsequent — 
endar quarters of 1951 all adjustments 
made hereunder. 

This direction shall take effect on 
May 1, 1951. 

NATIONAL PRODUCTION Au- 
THORITY, 


MANLY FLEISCHMANN, 
Administrator. 


Compounded Chemicals 
Permitted under MRO Order 


The National Production Authority 
has indicated that it interprets the 
April 16 amendment to its MRO order 
to mean that compounded end-product 
chemicals not customarily sold as 
chemicals can be purchased as main- 
tenance, repair and operating mate- 
rials and supplies with a DO-97 pri- 
ority. 

The MRO order, Reg. 4, as amended 
April 16, placed “all basic, organic 
and inorganic, chemicals, their inter- 
mediates and derivatives other than 
compounded end-products not custom- 
arily sold as chemicals” in a listing of 
materials which could not be obtained 
with a DO-97. 


Chemical compounds such as clean- 
ing compounds are not included in the 
prohibited list and therefore can be 
obtained with a DO-97 on a business 
firm’s certification. Basic chemicals 
such as chlorine cannot be obtained 
with a DO-97, 


Although suppliers of compounded 
chemicals are not permitted to extend 
a business firm’s DO-97 for the basic 
chemicals, the NPA indicated it will 
assist suppliers in obtaining scarce 
chemicals to replace those used in 
filling DO-97 orders. 


Chlorine 


The NPA has placed chlorine in 4 
separate order, M-31, issued January 
28, which requires each chlorine pro- 
ducer to accept rated orders to the 
extent of at least 10 percent of his pro- 
duction and requires producers and dis- 
tributors to continue filling orders 
from their 1950 purchasers of chlorine, 
whether public or private, who are 
engaged directly in purifying water 


| — 
me! 

l 

bus 
nec 

— 

the 

—— — 

ma 

. — 

— 

Dr 

cor 

rel 

Pa 

Fo 

pal 
Inc 

ing 

at 
ope 

dit 

wis 

me 

foc 

ses 

int 

fac 

ten 

pal 

clo 

cin 
fut 
pre 

to 

ind 

exe 

she 

wh 

Se 
As 
wa 
the 

Un 

fri 

rec 

rel 

7 Na 
Ch 
an 

tit 

Chi 

thi 

A 

wil 

qui 


= 


= 


Moy 5, 1951 


for human consumption and for treat- 
ment of sewage where the use of 
chlorine is essential to public health. 


NPA Regulation 4 


Under NPA Regulation 4, issued 
February 27 and amended April 16, 
business firms are enabled to obtain all 
necessary materials and supplies for 
maintenance, repair and operations of 
their facilities, on their own certifica- 
tion. The text of Regulation 4 was 
mailed as a Supplement to the INFor- 
MATION LETTER of February 28. 


PUBLICITY 


Dr. Dunbar, Chief of FDA, 
Pays Tribute to Mr. Gorrell 


Tribute was paid to the important 
contribution of the late Frank E. Gor- 
rell, founding Secretary of the Na- 
tional Canners Association, by Dr. 
Paul B. Dunbar, Commissioner of 
Food and Drugs, in the course of a 
paper he delivered before the Food 
Industry Advisory Committee meet- 
ing of the Nutrition Foundation, Inc., 
at Skytop, Pa., April 26. Dr. Dunbar 
opened his remarks on “Chemical Ad- 
ditives in Food” as follows: 


Something over 20 years ago, a bo weer 
wise and farsighted man e 7 ＋ 
me concern about the possibility thet 
food manufacturers would become ob- 
sessed with the growing American 
interest in health foods and health 
fads to the point that they would be 
tempted to turn their wholesome and 
palatable food products into somethin me 
closely approaching “patent med 
eines.“ It was his conviction that the 
future of his industry lay in the im- 
provement of methods of packing foods 
to retain all their finest natural quali- 
ties. He felt that the product of his 
industry should not be made to appeal 
exclusively to the invalid class but 
should appeal to the population as a 
whole, because it was a first class food. 


That man was Frank E. Gorrell, 
Secretary of the National Canners 
Association; a man who, as you know 
was responsible for organizing one of 
the wreatest food industries in the 
United States, who was a personal 
friend to many of re} here, and whose 
recent death we all deplore. Mr. Gor- 
rel prevailed on me to address the 
National Canners 14 at its 
Chicago meeting in January, 1930, 
and discuss this * — under 
title Government Attitude on Health 
Claims for Foods.” In 1 ring for 
this discussion I looked up that paper. 
A great deal of it could be read today 
with considerable timeliness. Let me 
quote a few sentences, 


Construction of the NM. C. A. new Western 
satisfactorily. This is a recent photo of the 


Branch Laboratory in Berkeley, Calif., is progressing 
building, located at Sixth Street and University Ave. 


“The American public today has an 
obsession on the question of health— 
health foods, health fads, health ex- 
ercises. In the lingo of the day, the 
public is ‘health conscious’.” 


Referring to the increasing knowl- 
edge of vitamins and food accessories, 
the paper said, 


“It is not surprising that a subject 
so closely associated with the public 
health has appealed immensely to the 
public fancy. The public is only too 
— to believe what it wants to be- 
eve. In its ignorance of the present 
limitations of scientific knowl it 
has been disposed to accept without 
reservation the most extreme, and in 
some cases ridiculous, claims for the 
wholesomeness and health-giving qual- 
ities of various products.” 


Carrying out my promise to Mr. 
Gorrell, I referred to the 4 
manifested by manufacturers of cer- 
tain food commodities to attempt the 
attainment of a perfected food by the 
addition in more or less arbitrary 
fashion of some of those ingredients 
which investigators tell us are essen- 
tial to a balanced ration. The paper 
recognized that some of these addi- 
tions are highly desirable, but the view 
was expressed that “in a nation like 
the United States, with an extremely 
varied and nutritious food supply 
available in almost all sections and at 
all times of the year, with ample sun- 
shine and fresh air, wholesome water 
supplies, and abundant and pure milk, 
it is hard to believe that the average 
consumer has arrived at the point 
where it is necessary to doctor his 
food supply.” I have not changed the 
view expressed in that last quotation. 

Dr. Dunbar’s paper contains a great 
deal of material of value and interest 
to those who have been following the 
Delaney Committee investigation and 
the whole problem of added chemicals. 
Copies of the full paper may be ob- 
tained on request addressed to the 
N.C.A. Washington Laboratory. 


PROCUREMENT 


Vegetable Set-Asides 


In the summary of DFO-2 Sub- 
Order 1 which appeared on page 180 
of the INFORMATION LETTER of April 
21 the statement was made that under 
Section 2 of the Order the aggregate 
quantity of an item to be set aside 
was the smaller of the two figures 
resulting from applying the percent- 
ages listed in the Order to the “base 
pack” and the “quota period pack.” 
This may be misleading and the sum- 
mary should have stated that the set- 
aside quota is the amount resulting 
from applying the percentage listed 
in the Order to the “base pack,” or the 
entire 1951 “quota period pack” 
whichever is smaller. The percentage 
is applied to the 1951 pack only in the 
case of an item that a canner did not 
pack in 1949 or 1950, in which instance 
his “quota period pack” is by definition 
his “base pack.” 


Invitations for Bids 


0 ter Purchasing 2 
est Pershing Road, Chi ; Oak- 
land Army Base, Oakland 14, oan 
Veterans Administration—Procu 
sion, Veterans Administration, Wash. 25 . D. 8.8 
The Walsh-Healey Public Contracts Act will 
apply to all operations performed after the 
date of notice of award if the total value of 
@ contract is $10,000 or over. 
The QMC has invited sealed bids to furnish 
the following: 
Saucen 128 dozen No. 10 cans, 
labeled or f.o.b, destination. Bids 
7 3 Chicago under QM-11-009-51-1575 by 
ay ¥. 


grave, under QM-i1-009-51-1589 by May 9. 
Faurr gy: ng dozen one-lb. jars each of 


strawberry, and 
o. b. destination. due at u 
QM-11-009-51-1590 by May 9. 
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Information Letter 


Special Reports on 
Laboratory Projects Issued 


Several special technical reports 
have recently been compiled by the 
N. C. A. Washington Laboratory cover- 
ing topics which it has had under in- 
vestigation. While these reports were 
prepared primarily for the informa- 
tion of the Research Committee and 
Laboratory Committees, various of 
them will be of interest to industry 
technologists. Extra copies are avail- 
able for that purpose and may be ob- 
tained on request to the Washington 
Laboratory while the limited supply 
lasts. The titles are: 

Research Report No. 1-51 Anaerobic 
Digestion of Pea and Corn Wastes 
Research Report No. 2-51 Lagoon Acid- 

ification Studies 
Research Report No. 3-51 Bacteriolog- 

ical Studies of Lagooned Cannery 

Wastes 
Research Report No. 4-51 Engineeri 

Considerations in Relation to 8 poll. 

age Control in Canning 41 
Research Report No. 5-51 New Proc- 

essing Developments. 

The paper on “Engineering Con- 
siderations in Relation to Spoilage 
Control in Canning Factories” was 
presented at the Food Technology 
Conference arranged by the Wisconsin 
Canners Association in Madison April 
6 and has been published in The Can- 
ning Trade of April 23 and The Can- 
ner of April 28. The paper was pre- 
pared by James M. Reed and C. W. 
Bohrer of the N.C.A. Washington 
Laboratory. 


PERSONNEL 
BEPQ Appointments 


Appointments in the Bureau of 
Plant Entomology and Plant Quaran- 
tine of USDA have been announced 
by Dr. Robert M. Salter, chief of the 
Bureau. The changes, effective May 1, 
provide for three assistant chiefs and 
four directors in charge of research in 
the Bureau’s main areas of work. 


The Assistant Chiefs are Dr. F. P. 
Cullinan for over-all program opera- 
tions; Dr. A. J. Moseman for program 
planning; and Edmund Stephens for 
administration and business opera- 
tions. Directors of the research pro- 
gram are Arthur W. Turner for agri- 
cultural engineering; Dr. William M. 
Myers for field crops; Dr. John R. 
Magness for horticultural crops; and 
Dr. F. W. Parker for soils. 


STATISTICS 


Wholesale Distributor Stocks of Canned Foods 


A summary showing wholesale dis- of the Census and combining cannery’ 
specified stock totals of the N.C.A. Division of 
canned foods, compiled by the Bureau Statistics, is shown below: 


tributor and canner stocks of 


Wholesale Distributor and Canners’ Stocks of Specified Canned Foods 
(Including warehouses of retail food chains) 


All Institu- 
tion sizes, 
April 1, 1950 April 1, 1951 March 1, 1951 smaller all sizes 
than No. 10 
No. 10 or larger 
Distrib- Distrib- Distrib- April 1, April 1, 
utors Canners utors Canners utore Canners 1951 1951 
in th af actual cases — — 
Vegetables: 
Beans, green and wax 3,802 4,023 5,321 4,306 5,342 6,116 4,204 1,027 
7,100 14,605 9,190 4,515 8,925 7,385 6.354 836 
Peas... 5,730 4,678 8,084 3,470 7,433 5,826 7,162 923 
4,047 4,614 4,705 580 6,80 1.04% 3,927 868 
722 aa. 1,227 n. a. n. a. 500% 1, 130 91 
Beans, lima 1,479 na. 1,003 n. a. n. a. n. a. 1,606 207 
Beets 1,545 na. 2,087 aa. na. 3,700 1,603 AM 
Carrots ‘ 514 n. a. 593 n. a. n. a. 947 382 21¹ 
Tometo catsup, ‘chili sauce. 2.0138 6,622 3,654 2,803 n. a. n. a. 3, 20 12⁴ 
Fruits: 
810 303 1.219 605 819 166 
Fruit cocktail!,........... 1,662 6,028 3,085 1,500 2,727 2,344 2,712 373 
Peaches....... . 4,303 7,217 6,086 1,780 5,746 2,700 5,344 742 
Pears 20 . 1,061 1,708 1,542 1,582 1,630 2,207 1,261 281 
Pineapple 3,822 3,443 5,300 1,626 5,428 2,652 4,505 706 
Apple sauce 917 2,572 1,202 6,458 n. a. n. a. 903 239 
Cherries, red pitted........ 741 432 1.034 430 n. a. 668 604 360 
Cherries, Wat 468 593 430 203 n. a. 316 379 51 
Grapefruit Segments ““ 92 1.729 712 1, 004 na. 1,086 601 2 
Plums and prunes......... 306 510 518 233 n. a. n. a. 385 133 
Juices: 
enn 3. 06 8,061 4,916 3,008 4,747 6,122 4,655 260 
„.. 1,560 2,450 2.710 3,192 2,413 2,635 2,654 65 
SR 2,213 5.081 2,763 6,358 2,743 6,792 2,719 14 
Citrus blendt 865 1.018 1.160 2,400 1,006 2,007 1,146 23 
Pineapple 827 2,068 2,061 4,228 2,053 6,003 2,000 52 


n. a. Not available. 


Includes fruit for salad and mixed fruits (except citrus) 
* Canners stocks cover Florida only; reported on No. 2 basis—not actual cases. 
* Includes vegetable juice combinations containing at least 70 per cent tomato juice. 
Source of canners’ stocks: National Canners Association 


Hawaii, and Florida C s A 


„ Pineapple Growers Association o 
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